LTARING HOTELS LIVITED
BALANCE SHEET AS AT 31st MARCH 2021
CIN: US55 L01DL2OGSPLCI43 41

{Amount {u Rs)

Particulars Note s A af
31 March 2021 31 ivarch 2020
ASSETS
Non-current assets
Property, plant and equipment 2 1,227,593,864 1,290,121,668
Capital work-in-progress 3 2,959,741,724 2,773,742,719
Financial assets
Other financial assets 4 88,806 29,359
Other non-cutretit assets 3 1,969,847 1,954,847
Total Non-current assets 4,189,394,241 4,065,908,593
Current nssets
Financial essets
Cash and cash equivalents 3 1,389,430 428,970
Other financial assets 7 2,837,949 2,712,954
Current tax asgets 8 5,080,935 5,064,563
Other current rssets 9 25,801,425 23,785,622
Total Current asscts ' 35,109,739 . 31,992,109
TOTAL ASSETS 4,224,503,980 4,097,900,702
EQUITY AND LIABILITIES
Equity
Bquity share capital 10 208,769,290 208,769,260
Other equity 11 731,455,118 766,471,381
Total Equity 940,224,408 975,241,171
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 12 1,526,155,163 1,428,835,088
Provisions 13 92,820 42,563
Other non-cvuirent liabilities 14 201,559,325 212,653 816
Total Non-current liabilicles 1,727.807,309 1,641,533 447
Current liabilitles
Financial liabilities
Baorrowings 15 1,424,115,957 1,369,832,140
Trade payables 16 . 10,265,354 10,795,066
Othet tnancial liabilitics 17 121,769,114 99,650,632
Other curtent liabilitles 18 321,839 848,226
Total Current liabilities 1,556,472,264 1.481,126,064
TOTAL EQUITY AND LIABILITIES 4,224,503,980 4,057,900,702
Corpornte information and significant aceounting policles 1
The accompanying nofes 1 to 28 are an integral part of the Finanvial Statements
"Ag per our report attachad”
For V. V. KALL & CO.
Chartered Accountants LEADING HOTELS LIVHTED
Firm Registration No. 000897N CIN No.: U55101DL200SPL.C143 141
YVIJIAY V. KALE
Partner

Membership No, 080871

Place: New Delhi
Date:



LEADING HOTELS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH , 2021
CIN: U55101DL2005FLC143 141

. {Amount in Rs)
Particulars Note For the year ended For the year ended
31 March 2021 31 vierch 2020
Revenue
Qther Incorme 19 275,664 1,270,259
Total income ' 275,604 1,270,259
Expenses
Employee benefits expense 20 686,611 583,122
Finance costs 21 19,720 569,705
Administrative & other expenses 22 34,586,097 1,681,280
Total Expenses 35,292,428 . 2,864,108
Profit/(Loss) before tax (35,016,764) {1,593,849)
Tax expense
Current tax B
Deferred tax - -
Profit/(Loss) for the year (35,016,764) (1,593,849)
Cther comprehensive Income
Re-measurement gains/ (losses) on post employment benefit plans - -
Cther comprehensive Income - -
Total commprehensive Income for the year (35,016,764) (1,593,849)
Significant accounting policies 1
Expenditure during construction year {net) 3
Earnings Per Equity Share (face vaiue of Rs, 10 per share) ) 3
Basic (L.68) (0,08)
Diluted (L.68) (0.08)
Corporate information and significant accounfing policies
The accompanying rotes 1 to 28 are an integral part of the Finanecial Statements
"As per our repert attached"
For V. ¥. KALE & CO.
Chartered Accountants LEADING HOTELS LIMITED
Firm Registration Nao, Q00897 CIN No.: US5101DL2005PLC143141
VIJAY V. KALE
Partner

Membership No. 080821

Place: New Delhi
Date:



CASHFLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

LEADING HOTELS LIMITED

CIN: U35L01DI2005PLC 143141

Firm Registration No. 000897N

VIJAY V. KALE

Partner
Membership No. 080821

Place: New Delhi
Date:

CIN No.: Us5101DL200SPLC142141

(Amount in Rs)
Note For the year Ended For the year Ended
31 March 2021 31 March 2020
A Cash flow from operating activities :
Net Loss as per Statement of Profit & Loss (35,016,764) (1,593,849
Adjustments for :
Depreciation / Amortization - -
Interest expense 5870 444,546
Interest Income (275,064) (340,188)
Loss / {Gain) on disposal of property, plant and equipment 33,241,216 &
Other Adfustments ' 50,257 (90,523)
Proviston for grafuity - (916,400)
Sundry balance written back - -
Operating profit before working capital changes (1,995,084) (2,496,414)
Other finaneial assets and other assets {2,171,781) (10,267}
Other financial liabilities, other liabilities and provisions (43,928,917 11,242,517
Cash generated/(used) from operations (48,095,783) 8,735,836
Income Taxes paid / (Refund) 15,165 20,143
Net Cash How from Operating Activities (48,080,618) 8,755,979
Cash flow from Investing activitics
Loans and advances (given) {net) (15,000) {52,500)
Purchase of property, plant and equipment (58,520) (42,450)
Sale proceeds of property, plant and eguipment 28,066,949 78,033
Capital worlc-in-progress (184,720,847) (221,082,188)
Interest received 275,664 340,138
Net Cash from Investing Activitles (156,451,754) (220,758,957)
Cash flow from Tinancing Activities
Proceeds from borrowings 205,498,702 211,741,320
Interest paid (5,870) (444,546)
Net Cash from Financing Aetivities 205,492,832 211,286,774
Net Increase/(decrease) in eash and cash equivalents (A+B+() 966,460 {706,204
Cash and eash equivalents at the beginning of the year 428,970 1,135,173
Cash and edsh equivalents at the end of the year 1,389,430 428,970
Corporate information and significant accounting policies 1
The accompanylng notes I to 28 ave an integral part of the Financial Statements
"As per our report attached™
For V. V. KALE & CO.
Chartered Accountants LEADING HOTELS LIMITED




LEADING HOTELS LIMITED
CIN: U55§01DL2005PLC143141

STATEMENT OF CHANGES IN EQUITY
(A) Equity share capital

For the year ended 31st March, 2021
(Amount in Rs)

Changes in equity

share capital during Balaneeai st 31

Balance as at 1

April 2020 March, 2021
the year
208,769,290 - 208,769,290
(B) Other equity
For the year ended 315t March, 2021 {Amount in Rs)
Reserves & Surplus
. Fair Value through
Particulars Securities Premium Retained Earnings other Comprehensive Total
Reserve 8 Income [FYTOCI]
Reserve
Balance as at 1 April 2020 833,077,160 (66,833,044) 227,765 766,471,881

Profit for the year ‘ - (35,016,784} (35,016,764)

Transfer from/to Other Comprehensive :

income/{loss) for the Year:

Remeasurements gain/{loss) on - - - -

defined benefit plan

Balance as at 31 March 2021 833,077,160 (101,845,807) 227,765 731,455,118

"As per our report attached'
For V. V. KALE & CO.
Chartered Accountants LEADING HOTELS LIMITED
Firm Registration No, 000897N CIN No.: U55101DL2005PLC143141

VIJAY V. KALE
Partner
Membership No. 080821

Place; New Delhi
Date:




LEADING HOTELS LIMITED
CIN: US5101DL2005PLCI43 141

Notes to the finaneial statements for the vear ended 31st March 2021

Note: 1 Corporate Information and Significant accounting policies

1.1

12

1.3

id4

1.5

L6

Corporate Information

Teading Totels Limited {the “Company™ i3 a Company domiciled in India and limited by shares (CIN No
U55101DL200SPLC143141), The registered office of the company is situated at No, 131, First Floor, Ansal Chamber-11, 6 Bhikaiji
Cama Place, New Delhi-110086, The company was incorporated on December 01, 2005 and is engaged in the business of hospitality
services, The Company is presently developing an all vila hotel complex and an 18 hole, 72 par ¢championship golf course.

Significant Accounting Policies

Basis of Preparation of Financia) Statements

These finenciel statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention
on the acerual basis except for certain finansial instruments which are measured at fair values, The Ind AS are prescribed uader Section
133 of the Act read with Rule 3 of the Companies (Indien Accounting Standards) Rules, 2015 and Companles (Indian Accounting
Standards) Amendment Rules, 2016 and the provisions of the Companies Act, 2013 (" Act) (to the extent notified).

Accounting policies have been congistently applied except whete a newly issued accounting standard Is initially adopted or are vision
to an existing accounting standard requires a change in the accounting policy hither to in use,

Use of estimates

The preparation of the financial staterents in conformity with Ind AS requires management to make estimates and assumptions. These
estimates and assumptions affect the application of accounting policles and the reported amounts of assets and liabilities, the
diselosures of contingent assets end liabilitles at the date of the financial statements and reported amounts of income and expenses
during the period. Application of accounting policies that require critical accounting estimates include provisions for doubtful debts,
provision for income taxes and the nseful lives of fixed assets. Accounting estimates could change from period to period. Actual results
could differ from those estimates, Appropriate changes in estimates are made as management becomes awars of changes in
clrcumstances surrounding the estimates, Changes in esfimates are reflected in the financial statements in the peviod in which changes
are nade and, if material, their offects are disclosed in the notes to the finaneial statements,

Revenue recognition

Income is recognized over the period in which such services are performed, provided, no significant obligatfons remain at the end of the
period and collection of resulting receivables is reasonably certain,

The expenses are recognized as and when they acerue,

Property, I'lant & Equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and mpairment, if any. Costs directly attributable to
acquisition are capitalized until the propetty, plant and equipment are ready for use, as intended by menagement. The company
depreciates property, plant and equipment over their estimated useful lives using the straight-line method.

Advances peid tewards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under “Capital work-in-
progress’. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that fumre
econotnic benefits associated with these will flow to the company and the cost of the item can be measured reliably.

Depreciation and amortization
Depreciation on items of Property, Plant and Equipment is provided on the Straight Line method over the usefill lives of Assets

estimated by the Management. Depreeiation for assets purchased/ sold during a period is proportionately charged, The Management
estimmates the useful lives are as follows:

% Useful Lives
- Furniture & Fixtures 9.50% 19 years
- Vehicles 11.88% 08 years
- Wehicles (two wheelers) 9.50% 10 years
- Office Equipments 19.00% 05 years
- Computers 31.67% 03 years

Depreciation on Leasehold Improvements is being charged equaily over the pariod of lease.
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LEADING HOTELS LINITED
CIN; US5101DL2005PLC143141

Notes to the finaucinl statements for the year ended 315t March 2021

Intangible assets

Intangible assets are stated at cost less accumnulated amertization and impainnent. Intangible assets are amortized over the respective
individual estimated useful lives an a straight-line basis, from the date that thsy are available for use,

Capital work-In-progress

Administration and peneral overhead expenses attributable to construction of items of Property, Plant and Equipiment incurred till they
are ready for their intended yse are identified and allocated on a systematic basis to the cost of the related assets,

Employee’s benefits

Short terny employee benefits

All employee benefits payable/available within iwelve months of rendering the service are classified as short-term employee benefits.
Benefits such as salarics, wages and bonus, etc., are recognized in the Statement of Trofit and Loss in the peried in which the employes
renders the related service,

Post empleyuent beucfits

Defined contribution plans
Provident Tund is & defined contribution plan, The Coirpatry expenses its contributions towards provident fund, which are deposited
with the Regional Provident Fund Commissioner.

Defined benefit plans

Gtatuity is a defined benefits plan. The present value of obligations under defined benefit plan i3 defermined based on actuarial
valuaticn carried out by an Independent actuary using the Projectsd Unit Credit Method, which recognizes each period of service as
giving rise to additional unit of employes benefit entitlement and measutes each unit separately to build up the final obligation,

The obligation s measured at the present valug of estimated fature cash flows. The discount rates used for determining the present

“value of obligation under defined benefit plans is based on the market yields on Government securilies as at the Balance Shest date,

having maturity petiods approximating to the terms of related obligations.

Actarial galns and losses are recognized immediately in the Statement of Profit and Loss. Gains or losses on the curtailment or
settlement of any defined benefit plan are recognized when the curtailment or settlement oceurs,

Other loug-term benefits

Beeflts under the Company’s compensated absences scheme constitute other smployee benefit, The liability in respect of compensated
absences 1s provided on the basis of an acmarial valuation done by an independent actuary at the year end, Actuarial gains and losses
are recogiized lmmediately in the Statement of Profit and Loss.

Foreigu exchange transactions

Foreign currency transactions are accounted for at the exchange rate prevailing on the date of the transaction, Bxchange differences
arising on reverue ransactions due to the differences in the exchange rate between the transaction date and the date of settlernent of
any monetary {fems, are taken to the Statement of Profit and Loss.

Monetary assets and monetary liabilities denominated in forsign currency are translated at the exchange rate prevalent at the date of the
Balance Sheet and resultant gain/ loss, if any, is taken to the Statement of Profit and Loss in the period in which they arige,

Ineome Taxes

Income tax expenses comprise cutrent tax (i.c. the amount of tax for the period determined {n accordance with the Income tax Act,
1961} and deferred tex charge or credit (reflecting the tax offects of the timing differsnces between the accounting income and taxabls
income for the period), The deferred tax charge or credit and the corresponding deferrod tax lLiabilities or assats are recognized using
the tax rates that have been snacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are recognized only to the extent thers is reasonable certainty that the assets can be realized in the future. However,
where there is ungbsorbed depreciation or carry forward loss under taxation laws, defatred tax asscts are recognized only if there is
wirtual certainty of realization of such assets. Deferved tax assets ave reviewed at each Balance Sheet date and written down or written
up to reflect the amount that {s reasonably / virtually certain (as the case may be) to be realized.
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LEADING HOTELS LIMITED
CIN: U55101DLZO0SPLC143 |41

Notes to the financial statcments for the year ended 315t March 2021

Finaneial instruments
Non-derivative financial Instruments
Financial assets & linbilities

Initial recognition

The Cempany recognizes financial assets and financial ligbilities when it becomes a party to the comtmetual provisions of the
{nstrument. All financial assets and lgbilities are recognized at fair value on initial recognition, except for trade receivables which are
initially measured at transaction price. Transaction costs that are directly attributeble to the acquisition or issue of financial assets and
financial 1iabilitles, that ate not at falt value through profit or loss, are added to the fair value on initial recognition, Regular way
purchase and sale of financial asssts are accounted for at trads date,

Subseqguent measurement
Financial assets carrled at amortized cost

A financial asset is subsequently measured at amertized cost if it is held within a business model whose objeciive is to hold the asset in
order to coliect contractual cash flows and the contractnal terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interast on the principal amount outstanding.

Financial assets at fair value throwgh other comprehensive income

A financial asset {s subsequently measured at fair value through other comprehensive income if it 1s beld within a business model
whose objective is achisved by both coilecting contractial cash flows and selling financial assets and the contractual termes of the
financial asset give rise on specified dates to cash flows that are solely payments of principel and interest on the prineipal amount
outstanding. The Company has made an irrevocable election for its investments which are classified as equity instruments to present the
subsequent changes in fair value in other comprehensive income based on its buginess medel,

In addition, in cases where the Compary has made an irrevocable election based on its business model, for its investinents which ave
classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive incorne.

Financial assets at faic value through profit or loss
A financlal asset which is not classified in any of the above categories are subsequently fair valued through profit or loss,

Financial linbilities

Financial liabilities are subsequenily carried at amortized cost using the effective interest method, except for contingent consideration
recognized in & business combination which is subsequently measured at fair value through profit and loss, Fer trade and other payables
maluring within one year from (he Balance Sheet dote, the carrying amounts approxiimate fair value due (o the short maturity of these
instrurments.

Impairment
Financial assets

Intaugible assets and propety, plant and equipmen! are evaluated for recover ability when ever events or changes in circumstances
indicate that their cartylug amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (Le. the
higher of the fhir value less cost to sell and the value-in-use) is determined on an individual asset basis wnless the asset does not
generafe cash flows that are largely independent of those from other assets. In'such cases, the recoverable amount is determined for the
CGU to which the asset belongs.

Naon-financial assets
Intangible asscts and property, plant and equipment

I{ such assets are considered to be impaited, the impaivment to be recognized in the Statoment of Profit and Loss is measuted by the
amaount by which the carrying valus of the assets exeesds the estimated recoverable amount of the asset. An impairment [oss is roversed
in the gtatement of profit and loss if fhere has been a change in the estimates psed to determine the recoverable amount, The carrying
amount of the asset is increased Lo ita revised recoverable amovnt, provided that this ameunt does not exceed the cartying amount (hat
wonld have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the
asset in prior years.

Earnings per share

The basic eamings per share are computed by dividing the net profit / (loss) atiributable to equity shareholders for the year by the
weighted average number of equity shares outstanding during the year.

Dilufed earnings psr share are computed using the weighted everage number of equity and dilutive equivalent equity shares outstanding
during the year, except where the results would be anti-dilutive.
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LEADING HOTELS LIMITED
CIN: U55101 DL200SPLC 43141
Notes to the financial statements for the year ended 31st March 2021

Borrowlng Cost
Borrowing costs that are directly atiributable to the acquisition, construction or production of a qualifying asset are capitalized as part
of the cost of that asset. Other borrowing costs are recognized as expense in the period to which they relate,

Cash and eash equivnlents
In the cash flow statement, cash and cash equivalents includes cash in hand, demand deposits with banks, other short-term highly liguid
investments with original matrities of three months or less.

Leases

Leases under which the comparny assames substantfally all the tisks and rewards of ownership are classified as finance leases, When
acquired, such assets are capitalized at fair valus or present value of the mininmum leass payments at the inception of the leass, which
ever is Jower, Lease payments under operating lenses ara recognized as an expense on 2 straight line basis in net profit in the Statement
of Profit and Lass over the [ease term, '

Segment Reporting
Tle company prepares its segment informatien in eonformity with the accounting policies adopted for preparing and presenting the
financial statements of the company as a whole.

Provisions and contingent liabilities

A provision is recognized when the Company has & present obligation as a result of a past event and it is probable that an cutflow of
resources embodying economig benefits will be required to seifle the obligation and religble estimate can be made of the amount of the
ablipation. A coniingent liability is disclosed wheve there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. The Company does not recognize assets which are of contingent nature. However, if it has
become virtually cettain that an inflow of economic benefits will arise, the asset and related income are recognized in the financial
staternents of the period in which the chanpe occurs.



Property, Plant and Equipment

2 Changesin the earryiny value of property, plart and equipment for the year ended March 31, 2021:

LEADING HOTELS LIMITED

CIN: UsSLOIDL200SPLE 143141
Notes to the financial siatements for the year ended 31 March 2021

(Amount in Rs)

Asset deseription GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
As at Additions Deletions/ As at Upte For the year On deletlons/ Asat As at Asat
01 Apell 2020 during the | adjustments | 31 March 2021 31 Marech 2020 adjustments | 31 March 2021 | 31 March 2021 | 31 March 2020
year during the
year

Land 1,282,895,745 38,520 56,549,452 1,226,504,773 - - - - 1,226,504,773 1,282,995,743
Leasehold improvements 3,744,225 - - 3,744,225 5,744,225 - - 3,744,225 ] -
Fumniture and fixtures 721,249 - - T21,24% 456,580 48,519 - 535,009 136,150 254,669
Vehicles 26,452,886 - 22,156,791 4,293,095 19,999,798 1,019,050 17,400,118 3,617,719 675,365 6,453,088
Office equipinents 1,662,562 - - 1,662,569 1,568,711 126,642 - 1,495,353 167,216 293,858
Computers 1,177,351 - - 1,077,351 1,053,043 63,948 - 1,116,991 0,360 124,308
Taotal 1,316,754,025 58,520 78,709,283 1,238.103,262 26,632.357 1,278,139 17,401,118 10,509,397 1,227,593,864 1,290,121,668
Previous Year 1,317,378,443 42,430 666,908 1,316,754,0235 23,697,548 3,523,284 538,875 26,632,357 1,290,121 668 1,293,680,495




LEADING HOTTLS LIMITED
CIN: USS101DL200SPLC14314]
Notes to the financial statements for the year ended 31 March 2021

3 Capital work in progress

{Amount in Rs)
N As at Asat
FErmili 31 March 2021 31 March 2020
Opening Balance 2,773,742,719 2.549,137,247
Add : during the year
Travelling 33,376 133,603
Interest on loan 179,567,265 211,957,060
Loan processing and syndieation expenses 46,824 1,787,711
Project development (excluding sample villa expenditure) 1,367,576 1,558,897
Communication 38,863 95,498
Entertainment - 8,615
Printing and stationary 5,876 39,645
Security 660,238 1,288,560
Staff welfare 12,298 34,447
Repair and meintenance
- Office equipments . 3,600 10,800
- Others 19,870 69,953
Rent 598,07 862,449
Salary and wages : 884,885 24,756
Gratuity < u
Sitting Fee u 370,000
Site office running expenses 1,489,365 2,580,339
Depreciation 1,278,159 1,523,284
Sample Yilla development expenditure 5
2,959,748,986 2,773,762,874
Less : during the year
Tess: Interest on security deposits (Ind As) Afe 7,262 20,155
2,959,741,724 2,773,742,719
4 Other financial nssets
Particulars As at Asat
31 March 2021 31 March 2020
Rental deposits* 88,806 89,359
§8,806 89,339
* Rental depesits carried at amortised cost
5 Other non current assets
Pl As ot Asat
ACHEY 31 March 2021 31 March 2020
Capital advances
‘Unsecured, considered goad
Securities deposits 1,969,847 1,954,847

1,969,847 1,954,847




LEADING HOTELS LIMITED

CIN: USS101DL2005PLC143 141

Notes to the finnncin! statemonts for the year ended 31 Marel 2021

6 Cashand cash equivalents

Partienlars 20 Ager
31 March 2021 31 March 2020

Balance with banks
- On current account 368,137 426,222
Chegues, drafts on hand 1,020,001 -
Cash on hand 1,292 2,748
1,389,430 428.970

7 Other flnancial assets

Asat Asat

Particutars

31 March 2021

31 March 2020

Interest accrued oa

-Term deposits 327,683 140,657
-Dreposits with MSEDCL 72,261 134,297
Other bank balances
- Bank deposits with original taturity of more than 12 months* 2,438,000 2,438,000
2,837,949 2,712,854
* againgt bank guarantee given to MSEDCL for electricity supply
8 Current tx assets
Pacticul Asat As at
acticnlrs 31 March 2021 31 March 2020
Advance tax & tax deducied at source 15,165 20,143
Ingome Tax Paid for AY 2016-17 (in Appeal) 5,065,770 5,044,420
5,080,935 5,064,563
¢ Other current nssefs
Asat As at

Pacticulars

31 March 2021

31 March 2020

Advances other than capital advances
Advance to vendors
Prepaid expenses
Advance Recoverable in Cash & kind
Balances with GST Dept.(input credit}

1,180,474 181,256

24,142 480,982
24,596,609 3,123,384
25,801,425 23,785,622




LEADING HOTELS LIMITED
CIN: U55101DL2005PLC 143141
Notes to the financial statements for tle year ended 31 Mareh 2021

10  Equity Share eapital

(Amournt in Rs)

Particul As at Asat
ArteaTs 31 March 2021 31 March 2020

Authorised

2,50,00,000 {previous year 2,50,00,000) equity sharss of Rs, 10 each* 250,000,000 250,000,004
250,000,000 230,000,200

Issued, subscribed and fully paid up

2,08,76,929 (previous year 2,08,76,929) equity shares of Rs, 10 each fully paid up* 208,769,290 208,769,290
208,769,290 208,769,290

*  The Company has one class-of equity shares baving a par value of Rs. 10 per share, Each holder of equity shares is entitled to one vote per share with e right to
receive per share dividend declared by the Company. In the event of liquidation, the equity shareholders ate entitled to receive remaining assets of the Company
(after distribution of all prefercatial amounts) in the proporton of equity shares held by the sharsholdars,

10 (a) 20,826,929 (previous year 20,826,929) equity shares of Rs. 10 sach fully paid up, are held by Lexen Hotel Ventures Ltd which is a subsidiary of Asian Hotels

(North) Limited, the ultimate holding eompany.

10 (b) Shargholders holding more than 5% shares of the Company:

Agat Asat
31 March 2021 31 March 2020
Particulurs Number % holding Number % holding
of shares in the shares of shareg inihe shares
Equity shares of Rs, 10 each, fully paid up
Lexen Hotel Ventures Ltd. 20,826,929 99.76% 20,826,929 99.76%

|
|




LEADING HOTELS LIMITED

CIN: U553 101DL2005PLC143141

Notes to the financial statements for the year ended 31 March 2021

1T Other equity

(Amount in Rs)

Particulars ot Asat
31 March 2021 31 March 2020

Reserve & surplus

Securitiss premium reserve 833,077,160 833,077,160

Retained earnings (101,849,807} (66,833,044)

Fair Value through Other Comprehensive Income [FVTOCT) Reserve 227,765 227,765

731,455,118 766,471,851

Reconciliation ;

Retained earnings

Opening balance (66,833,044) (65,239,195)

Add: Profit/ (Logs) for the year N (35,016,764) (1,593,849)

Gain/ (Loss) ariging on changes in fair value
Closing balance

Fair Valie through Other Comprehensive Income [FVTOCI] Reserve

(101,849,807)

(66,833,044)

Opening balance 227,765 227,765
Add: Adjusted from surplus in statement of Profit & Loss
- Re- measurement gains/(losses) on employee benefit - -
Closing balance 227,765 227,765
12 Borrowings
I Non-Current Portion Current Maturities #
Parficul As at Asat Ag at As at
articutars 31 March 2021 | 31 March 2020 31 March 2021 | 31 March 2020
Ferm loan
Secured
From Bank * 1,499,082,106 1,428,835,088 73,694,629 35,393,258
Other loans
Secured
From body corporates . 27,073,087 - 388,882
1,526,155,163 1,428,835,088 73,696,629 33,782,140

Notes :

* Term loan from bank (Yes bank) is secured, at the interest rate of bass rate 10.25% plus 0.62% and TL-IL & I base rate 10.25% plus 2.40% ,by
Mortgage of land and building of Goa Praject on land admeasuring 160 acres and by Charges over moveable Fixed Assets (excluding vehicle) and

cutrent assets of Goa praject,

L. Current maturities are considerad as other current liabilities (refer to note 15)
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13 Provisions

{Amount in Re)
Particulars il A2 I
31 March 2021 31 March 2020
Leass equalization reserve 92,820 42,363
: 92,820 42,563
14 Other non-current liabilities
Particul As at As at
AEPRA 51 March 2021 31 March 2020
Advances / securities deposits for platinum golf mermbership (PGivl) in goa project * 201,559,325 112,655,814
201,559,325 212,655,816
* Advances / refindable securities towards Platinum Golf Membership in the Goa Project.
15 Borvowings
Particular As at Asat
ATHERRE 31 March 2021 11 March 2020
Inter Corporate Deposit repayable on demaund
From other parties®
“body corporates 1,350,419,328 1,334,050,000
Current maturities of long-term debrts (refex to note 12)
Secured
Term loan
From Bartk ** 73,696,629 - 35,393,258
Secured
Yehiele loans
From Bank . =
From others “ -
Secured
Other loans )
From body corporates C - 388,882
1,424,115,957 1,369,832,140
MNotes :

* Inter Corporate Deposits (both secured and unseeursd) carty interest rate from § % to 18% p.a.

** The Company has made default in servicing the interest obligation on term loan amewmting to Rs, 8,47,82,508/- and principal repayment ameunting o

Rs, 2,80,00,000/-pertaining fo Yes Bank,
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16 Trade Payables {(Amount in Rs)
Particulirs Adiak il
31 March 2021 31 March 2020
For goods and sevvices 9,306,182 10,741,066
Dwuies to micro and small enterprises™ 959,172 54,000
. 10,265,354 10,795,066
The digclosure pursuant to the said Act is as under:
DISCLOSURE UNDER MSMED ACT, 2006 2020-21 2019-20
(Rs.) (Rs))
{&) Principal anount due to suppliers under MSMED Act, 2006 Sz 54,000
(b) Interest acerued and due to suppliers under MSMED Act on )
the above amount, unpaid
{c) Payment made to suppliets (other than interest) beyond the
appeinted day, during the year )
{d) Interest paid to suppliers under MSMED Aect (other than Section 16) - -
(e} Inferest paid te suppliers vnder MSMED Act (Section 16) " -
(£) Interest due and payable towards suppliers under MSMED
Act for payments already made = °
(@) Interest acerued and rewaining unpaid at the end of each of
the yoar to suppliers under - )
The information Lias been given in respect of such vendars to the sxtent they could be identified as micro and small eaterprises on
the bass of information available with the company
17 Qther financia! liabilities
Particulars At el
31 March 2021 31 Match 2020
Interest accrned and due but not paid 98,407,503 45,525,009
Interest accrned but not paid 14,648,070 13,635,755
Other paynbles
Payable 10 employees 6,213,541 6,389,868
Others 2,500,000 34,100,000
121,769,114 99,650,632
18 Other current liabilities
Particulars As At A
31 March 2021 31 ivarch 2020
Tax deducted at source and ather statutory dues 173,839 668,226
Fayable for Expenses 148,000 180,000
321,839 848,226
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(Amount in Rs})

Particul Far the year ended For the year ended
ArHlears 31 March 2021 31 March 2020
19  Other Income
Interest from
Income Tax refunds 1,207 2,439
Others 72,261 136,312
Indian banks 202,196 201,437
Foreign exchange Profit (net) _ -
Excess provisiot, written back _ 930,071
275,664 1,270,259
20 Employee henefit expenses
Salaries and wages 685,061 573,600
Staff welfare expenses 1,550 9,522
686,611 583,122
21 Finance cost
Interest 5,870 444,546
Bank charges 13,850 155,159
19,720 599,705
22 Administrative & other expenses
Advertisement 638 545
Books and petiodicals 5,164 5,760
Rent 300,000 50,000
Communication 6,260 84,579
Printing and stationery 8,941 37,704
Conveyance 470 598,493
Electricity 23,520 -
Business promotion 3,824 15,520
Legal and professional 303,470 349,051
Loss on sale of fixed assets 33,241,216 50,033
Repair and maintenance
- Office Equipments 572 1,380
- Othets 52,782 36,250
- Computers 26,012 31,212
Rates and taxes 82,408 204,212
Audit foes 120,001 200,000
Travelling expenses 18,069 13,198
Miscellaneous expenses 3,450 3,303
Subscription & Membership 389,301 -
Security charges _ g
34,586,097 1,681,280
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Contingent Eiablllties

L In respect of petitions filed before the NGT

Petitions have been filed before the National Green Tribunal against grant of Cestal Regulation Zone and Private Forest by the competent authoritles 1o the
Company's project at Goa, which are baing contested by the Company.

Based on legal advice received and outcome of similar cases in past, the management is hopeful of favorable outcoms and does tiot foresee them to have any
matetial impact on the progress of the project of the Comoany,

I In respect of Income Tax Matters

The iticomne tax assessment of the Company for AY 2016-17 was completed ws 143(3) of the [ncome Tax Act 1961 in ealier year, wherein additions of
Rs.30.56 Crove was made ws 68 of the sald Act in tespect of Inter corpotate deposits raceived by the Company, eonsequently a demand of Rs. 14,03 Crores,
comprising of tax and interest, was raised, The Company has filed appeal hefore the CIT{A) againat the sald assessment order and has deposited Rs. 50,643,770
towrards the disputed tax demand, which is pending,

Dretails In respect of payment to auditors:

Fartienlary For the year ended 2L03.2021| For the year ended 31,03,2620
As nuditor
Statutory audit fee® 120,000 200,000
Tn other capacity
Othier services™ 60,000 -
Total 180,000 200,000

* Exclusive of taxes,

Earnings per share:

The foliowing is a reconciliation of the equity shares nsed in the computation of basic and difuted earnings / (loss) per equity shere is set outbelow:

Fartlenlars For the year enderl 3L03.2021] For the year snded 31,03,2020
Number of shares outstanding at the beginning of the year of face value of Rs. [0 each 20,875,929 20,876,929
Nurnber of shares outstanding at the end of the year of face value of Rs. L0 each 20,876,929 20,876,929
Weighted average number of exquity shares outstanding during the year (A} 20,878,909 20,876,929
Proflt {T.05s) after tax for the year (B) (35,016,764) (1,583,849)
Basie earnings per share of face vulue of Re. 10 Each (1.68)] (0.08)
Dlluted earnings per share of face value of Re. 10 Each {1.68)] (0.0%)
Deferred Tax

In view of the project under development and absence of foresceable profits in the near funirs, deferred tex assets have not been created in tha accounts.
Operating Segments
I the aplnion of Management, thers is only one operating segment (“Hospitali ty/Hotel Business™) at one location, namely Goa ([ndia) as euvisaged by Indian

Accounfing standard {Ind-AS) 108 * Operating Segments”, prescribed by the Companies { Indian Accounting steudnrds) Rules,2016. Accordingly, ne separate
disclosure for Operating segment ts required to be made in the Ind AS financial statements. of the Company.

Employees' Provident Funds and Miscellancovs Provislons Act, 1952 and Employees State Insurance Act, 1948 axe ptesently et npplicable ko the Company,
DISCLOSURES AS REQUIRED BY INDIAN ACCOUNTING STANDARD (IND AS) 19 EMPLOYLE BENELITS

During the year, the Company has not made any pravision for Gratuiy and accordingly not performed actuarial valuation as no employee is eligible for Gratuity
in term of Provsions of Payment of Gratuity Act 172,
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Related Party Disclosure

(A) Name of Related Parties and description thereof :

1. Holding Company Lexon Hotel Ventures Ltd — Mauritius
Fineline Hogpitality & Consultancy Pte Ltd — Mauritius
Asian Hotels (MNorth) Lid

2, Suhsidizries il

3. Fellow Subsidiaries Nil

4. Associites Nil

5. Key Management Personnel

Mr. Shiv Kumar Jatia (Exccutive)

r. Amritesh Jatia { Non-executive)

Ir. Lalit Bhasin ( Independent Non-executive)

Mr. Sanjay Banthiya (Independent Non-executive)

Mea. Tanya Agarwal (Company Secretary) (Appoimied w.e.f. 18/07/2020 and
resigned w.e.f. 14/06/2021

Ms. Priva Sethi (Chicf Financial Officer) (Resigned w.e.f. 29/06/2021

(B) Enterprise over which key management personnel are able to exarcise significant influence and with whoun transactions have taken place during the year -

a). Lexon Hotel Ventures Ltd.
b). Asian Hotels (North) Ltd.

(Amount in Rs)

Other Information

(a)Expenditure in foreipn currency

Particulars

For the Year Ended 31.03.21 For the Year Ended 31.03.20

(i) Fee for Technical and Consultancy
(il)Travelling Expenses

Related party Name Balance as on Service Payment | TDS deducted during | Balance as on Nature of
31.03.2020 (net |received during| made durlng the year 31,03.21 (et Transactions
of TDS) the year the year of TDS)
Hotel
Asian Hotels (Northy Ltd. 688933 - - - 688,935 [Accommodation
Services
Transaction with Key Management Personnel during the year :-
Particulars 31032021 3L.03.2020
Director Sitting fee :-
V5. Anita Thapar - 50,000
Mr. Senjay Banthiya - - 160,000
Mr. Lafit Bhasin - 140,000
Company Secretary
Tanya Agarwal 266,225 -
Salary Ms. Nitika Garg till dt 02.06 2020 64,352 24,677
Salary Ms. Rabab Zaidi dll dt. 01.10,2019 - 295,503
Chief Tinancial Officer
Salary M, Priya Sethi 341,544 128,472
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24.1 Financial Risk Management

The Company’s principal financial liabilities comprise loans in domestic currency and inter-corperate depesits. The main purpose of these financial
liabilities s to finance the Comparny’s operations. The Company’s principal financial assets include cash and short-term deposits.

The Company is exposed to the following risks fromits use of financial instruments:
- Credit risk .

- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for
measuring and managing risk. :

Credit rigk
Credit risk is the risk of financial loss to the Company if a customer or countarparty to a financial instrument fails to meet its contractual obligations

resulting in a financial loss to the Company. Credit risk arises principelly from loans & advances, cash & cash equivalents and deposits with banks and
financial institutions.

(i) Exposure to credit risk
The carrying ameunt of financial assets represents the maxinmm credit exposure. The maximum exposure to credit risk at the reporting date was:

Particulars 31 March 2021 31 March 2020

Financial assets for which foss allowance is measured using 12 months Expected Credit

Losses (RCL)
Cash and cash equivalent 1,389,430 428,570
Other financisl assets 2,837,949 2,712,954
Total 4,227,379 3,141,924

(if) Provision for expected ercdit losses

Financial assets for which loss allowance is measured using 12 month expected eredit losses
The company has assets where the counter- parties have sufticient capacity to meet the obligations and where the risk of default is very low, Hence based
on hisloric default rates, the Company believes that, no impairment allowance is necessary in respect of above mentioned financial assefs,
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24.2 Fimancial Risk Management

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations asseciated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensute, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses

or risking damage to the Company’s reputation,

The Company always endevours to manages liquidity risk through banking facilities and inter-corporate borrowings and by continuously
monitoring forecast and actual cash flows, this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such

as natural disasters, pandemics,

(i) Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of the reporting peried:

Particulars 31 March 2021 31 March 2020
Fixed-rate borrowings
Tenn loans 2,427,221,265 2,535,771,654

(ii) Maturities of financial liabilities

The following are the contractual maturities of derivative and non-derivative financial liabilities, based on contractual cash flows:

31 March. 2021 (Amcunt in Rs),
Combracerl l{lat,“rmes Gt fanetal Up to 1 Year 1102 Years 2to 5 Years |More than 5 years Total
liabilities

Non-derivative financial liabilities

Rupee Term Loan 73,696,620 84,000,000 361,089,888 1,053,992,218 1,572,778,735
Other secured loan - - - - -
Unseeured] loan 1,350,419,328 - - - 1,350,419,328
Trade Payables 10,265,354 - - - 10,265,354
Payable to employees 6,213,541 - - = 6,213,341
Payable for expenses 148,000 - - - 148,000
Others 2,500,000 - - - 2,500,000
Total 1,443,242,852 84,000,000 361,089,888 1,053,992,218 2,942,324,959
31 March 2020 (Amount in Rs)

ot EaK Al :T:l:;::‘:zs Sfmamgal Upto1 Year 1to 2 Years 210 5 Years |More than 5 years Total

Non-derivative financial liabilities

Rupee Term Loan 35,393,258 73,696,629 267,696,629 1,057,441,829 1,464,228,345
Other secured loan 388,882 - s o 188,882
Unsecured loan 1,334,050,000 - - - 1,334,050,000
Trade Payables 10,795,066 - - - 10,795,066
Payable to employees 6,385,868 - - - 6,389,868
Payable for expenses 180,000 - - - 180,000
Others 34,106,000 - - - 34,100,000
Total 1,421,297,074 13,696,629 297,696,629 1,057,441,820 2,850,132,162
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24.3 Financial Risk Management

Market risk

Market risk is the risk that changes in market prices, such as foreign axchenge rates, interest rates and equity prices wili affect the Company’s income
or the value of its holdings of financial instruments, The objective of market risk management is to manage and control market tisl exposures within
acceptable parameters, while optimising the retum, :

Currency risk
The Company is exposed to foreign currency risk on certain transactions that ars denominated in a currency other than entity’s functional currency,
lience exposuts to sxchange rates fluctuations arises,

24 4 Interest rate risk

Intsrest rate risk is the risk that fair valuve or futurs cash flows of a financial (nstrument will fluctuate Because of changes in market interest rates, In
order to oplimize the company's position with regards to the interest income and interest expenses and to manage the interest rate tisk, treasury
performs & comprehensive cerporats interest rate risk management by balancing the proportion of fixed rate and fleating rate financial instraments in it
total portfolia,

The company is not exposed to significant interest rate risk as at the specified reporting date,

Refer Note 12 for interest rate profile of the Company’s interest-bearing financial instrument at the reporting date.
25, Tinaneial Instruments - Aecounting Classifieations and fair value measurements

The fair values of the financial assets and Habilities are included at the amount at which the instrmnent could be exchanged in a current transaction
batween willing parties, other than in 2 forced or liquidation sale.

The following methods and assumptions were nsed to sstimate the fair value
1. Fair values of cash and short term deposits, trade and other short tenm receivables, trade payables, other current liabilities, short term loans from
banks and other financial institutions approxdmate thelr carrying amounts largely due to short-term maturities of these instruments.

2. Financial instruments with fixed and variabls intersst rates ave evaluated by the Company based on parameters such as inferest rates and individual
credit worthiness of the countsrparty. Based on the evaluation, allowances are taken to account for the expected losses of these receivables

The company uses the following hisrarchy for determining and disclosing the fair values of financial ingtruments by valuation technique

Lavel 1:quoted (unadjusted) prices in active markots for identical assets or liabilitiss,
Level 2 : other techniques for which all inputs which have a significant effects on the recotded falr value are observable, either directly or indirectly

Level 3 : lechnigues which use inputs that have a significant effects on the recorded fair value that are not based on observable market data

There are ne financial assets/liabilities measured al fair valuefamortized cost for which Level 1 or Level 2 inputs have been used hence disclosute
ralated to Teyel | or Leval 2 inputs ars not applicable,

The carrying amounts of short term deposits, trade payables, other current liabilitics, employee related Habilitiss end payable for expenses and cash and
cash equivalents are considered to be the same as their fair values, due to thelr short-term naturs.
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L. Figures as at March 31, 2020

Financinl assets at amortised cost:

Bank Deposits (Non-Current)

Other Non-Cwirent Financial Assets

Trade Receivables

Cash and Cash Equivalents

Bank Balances Other than Cash and Cash Equivalents
Other Current Financial Asseis

TOTAL

Financinl assets at fair value through profit or loss:

" Security Deposits (Non-Current)

TOTAL .

Financinl linbilitles nt amoctised cost:
Borrowings (Non-Current)

* Level 3 Includes deferment of loan charges on pro-rafa basis

during the tenure of loan

Borrowings (Current)

Trade Mayables

Security Deposits (Current)

Other financial liabkilities (Current)
TOTAL

Financinl liabilities at falr value through profit or loss:

Security Deposits (Non-Current)
TOTAL

II. Figures as at March 31, 2021

Financial assets af amortised costs

Bank Depesits (Non-Current)

Other Non-Current Financial Assets

Trade Recelvables

Cash and Cash Eqmivalents

Bank Balances Gther than Casi and Casl Equivalents
Other Current Financial Assets

TOTAL

Financinl agsets at fair value through proflt or loss:

Secwrity Deposits (Non-Current)
TOTAL

Financizl linbilities at amortised cost:
Borrowings (Non-Current)

* Level 3 Includes defetment of loan charges on pro-rata basis

during the tenure of loan
Borrowings (Curtent)

Trade Payables

Security Deposits (Current}

Other financial liabilitles (Curront)
TOTAL

Finanelal liabilittes at fair value through puofit or ioss:

Security Deposits {Non-Current)
TOTAL

Carrying amount

Fair value

As at 31-03-2020

2,438,000
274,954
2,748
426,221

Tevel1 Level 2 Level 3

3,141,924

1,554,847

1,954,847

1,954,847

- - 1,954,847

1,428,835,088

1,369,832,140
10,795,066

99,650,632

2,909,112,936

Carrying nmount

Eqir value

As at 31-03-2021

2,438,000
109,949
1,292
168,137
1,020,001

Levell Level 2 Level 3

4,227,319

1,969,847

1,969,847

1,969,347

: - 1,969,847

1,526,155,163

1,424,115.957
10,265,354

121,769,114

3,082,305,588
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26, Capital Management

The Comopany’s objectives whon managing capital are to:

- safeguard its ability to contivme as & going concern, so that it e2n continue fo provide teturns for shareholders and benefits for other stakeholders and

- maintain an appropriate capital structure of debt and equity.

The Board of Directors has the niimary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management of deployed funds

and leveraging oppottunities in domestic and international financial markets so as o maintain investor, creditor and market econfidence and to sustain Fuhue
devalopment of the business,

The Cempany monitors capital, using a medium term view of three to five years, on the basis of a rumber of finaucial vatios generally used by industey and by the
rating agencies, The Company is not subject to externally impesed capital requirements.

The Company monitors capital using gearing ratio which Is net debt divided by total equity. Net debt comprises of long term and short ferm botrowings less cash and
cash equivalent. Equity includes equity share capital and teserves that are managed as capital. The gearing vatio st the end of the reporting periods was as follows:

(Amiount in Rs)
As at 31 March 2021 As at 31 March 2020
Total liabilitiss 3,284,279.573 . 3,122,659,531
Less : Cash and cash equivalent 1,389 430 428,970
Net debt 3,282,590,£42 3,122,230,561
Total equlty 940,224,408 975241111
Net debt to equity ratlo 349.16% 320.15%)|

27, Sensltivity of estimates on provisions

The essumptions made for provisions relating te current period are gonsistent with those in the earlier years, The assumplions and estimates used for recognitien of
such provisions are qualitative in nature and their likelihood conld alter in next finangial year, Tt is impracticable for the company to compute the passible effect of
assumptions and estimates made in recognizing thess provisions,

23.1 Statns of Business operatlons

During the year, dus to continuing litigation and restricted permissions by the Honble High Court, further developrment of the: Project (development of vitla, hote!
comriplex and a 18 hole 72 par championship golf course) could net ba carried out, accordingly no fiurther leasing of Golf Mermbeuship ¥illaa could be dere. This
has resulted inko 4 Buge cash crunch positiot for fhe Company, The Company s defending the Court cases, however regular hearings are not taking place due to
eurrgnt lockdown situation,

28.2 Material uncertainty regarding Golng Concern

The Company has defaulted in making principal & interest payments to its bankers, Intcrest amounting to Rs, 8,47,82,50%/ relating from September 2020 10
Mearch 2021 and principal repaginent amounting to Rs. 2,80,00,000/- and has not mede provision for interest payeble on ICD lenders aggregating to Rs,
32,84,59,763/- {which includes interest payable for earlicr year Rs,L7,67,04,283/-). Further, the net current liabilities as on March 31 2021 stands at Rs.
152,13,62,524f-, The berrowings repayable after 12 monihs from the balznce sheet data have continued to be classified as *non-current” based on the
confimationsirepayment schedule received from the bankers.

Further on June 25, 2021 an Order under section 7 of Insclveney & Bankruptey Code 2016, read with e 4 of the [nselvency & Bankruptey (Application o
Adjudicating Authority) Rules, 2016 has besn passed for initiatlng Corporate [nschrency Resolution Pracess (CIRF), These factors cast a doubt of the ability of
the subsidiary o continug a5 2 Going Coneern. Since the cutcoms of the recently conmenced insolvency precess cannot be estinated as of now, the fnancial
statements are drawn on a reasonable basis which maintains the status-que of the cperations as it is.
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